
MCM Israeli I.T. Security (Cyber) UCITS Fund

FU N D N A V D ETAIL S

K EY IN FORM ATION

Domicile Luxembourg

Type UCITS

Dealing Frequency Daily

Country Registration Luxembourg,

Switzerland,

Italy,

U.K.

FU N D  M AN AG ER

Davy Global Fund Management Luxembourg S.A.

FU N D  AD VISOR

MCM Alternative Investments

C U STOD IAN

UBS Luxembourg

P L ATFORM S

Euroclear, Allfunds

AU D ITOR

PricewaterhouseCoopers LLC Luxembourg

SU M M ARY OF IN VESTM EN T OBJEC TIVE

The MCM Is raeli I .T. Sec uri ty (C yber) UC ITS Fund ’s objec tive is to ach ieve a consistent ou tp erfo rman ce, relative to th e

TASE- Blu eStar Israel Glob al Techn olo gy “BigTech” Ind ex . Th e Fund wi ll overweight Is rael i I.T. Secu ri ty s tocks with in a

broad diversified po rtfo lio of global techno lo gy sto cks th at are members of the Ind ex . All sto cks are l isted on the US,

London, and Israeli markets.

P ERFORM AN C E ( % )

T ot a l  R e t ur ns Ne t of  F ee s a nd E xpe nse s S i nce  Ince pti on

M AN AG ER ’S C OM M EN TS

Portfolio returns net of Class G fees. Performance of other share classes will incur different f ees. Index returns do not incur management fees, transaction costs or

other exp enses. Performance c alculations are not adjusted for the ef fec ts of tax ation and assume reinvestment of dividends and capital gains. Past perfo rmance is

no guarantee of future results.

Ma y 3 1 , 2 021

This Report is provided for information purposes only, and the data contained in the report may be subject to v erification or amendment. The commentary contained in this Report is the opinion of the Investment Manager; it is not investment advic e, and is
not a statement of facts. Recipients of this Report should obtain their own professional advice, as appropriate, before buying, selling, subscribing for, or otherwise investing in any financial instruments. This Report contains past performance data. Past
performanc e is not a reliable indicator of future results. No assurance is or can be given that th e Fund’s investment objective will be achieved. Additional portfolio information is available on request; in order to obtain this, investors will be required to sign a
Non-Disclosure Agreem ent.This Report is a confidential communication to, and solely for the use of, the persons to whom it is distributed to by Migdal Capital Markets (the “Fund Advisor”). No recipient of this Report may distribute this Report o r otherwis e
disclose its contents, unless required by applicable laws, or with the Fund Advisor’s express permission. No representation or warranty is made, whether express or implied, by the Fund Advisor, the Investment Manager, the Fund, or their Directors or
employees, as to the accuracy or completen ess of the information provided. To the fullest extent permitted by law the Fund Advisor, the Investmen t Manager and the Fund shall not be liable for any loss or damage suffered by any person as a result of th e
rec eipt of this Report.This material is neither an offer to sell, nor a solicitation of any offer to buy, an interest in the Fund. Any such offer, if made, would be made only by way of the offering documents of the Fund and only in jurisdictions in which such an
offer would be lawful. Any investment in the Fund is speculative and involves a substantial degree of risk. An investor in the Fund could lose all or a substantial amount of its investment. Th e distribution of this Report may be further restricted by law. No
action has been or will be taken by the Fund Advisor to permit the possession or distribution of this Report in any jurisdiction where action for that purpose may be required. Accordingly, this Report may not be used in any jurisdiction except under
circumstances that will result in compliance with any applicable laws and regulations. Persons to whom this Report is communicated should inform themselves about and observ e any such res trictions. Source and Copyright: Citywire. The NHS-SICAV II-MCM
Israeli IT-Security G USD fund was ranked number 1 on a total return basis over 1 year by Citywire, to the period January 2019. Morningstar: The ranking was as of January 2019. out of 468 funds in EAA Fund Sector Equity Technology Morningstar Category. The Placement of
particular fund in a ranking, with 1 being the highest percentileand 100 the lowest, of its peers (i.e. Morningstar Category) fora specific datapoint.

YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC ANNUAL

2021 -0.57% 0.19% -6.78% 4.01% -1.82% -5.17%

2020 3.35% -8.85% -9.48% 7.33% 14.24% -0.88% 7.72% 3.64% -5.16% -3.39% 11.66% 14.75% 35.85%

2019 12.57% 7.37% 2.66% 3.18% -3.72% 3.34% 4.76% -1.27% -5.97% 2.06% 6.75% -1.68% 32.68&

2018 3.47% 4.81% 3.04% 3.67% 5.84% 0.65% -1.45% 10.28% -1.76% -12.56% 1.35% -6.56% 9.10%

2017 6.85% 0.39% 2.36% 1.46% 4.81% 0.46% 0.09% 1.60% 1.08% 1.38% 1.01% -0.47% 22.89%

2016 2.45% -4.45% 1.75% 0.52% 0.27%

WH Y  M IG D AL  C AP ITAL  M ARK ETS?

Tracin g our history to 1965, M igdal C apital
Markets (MCM) is one of the leadin g investment
managers in Israel. MCM is a wholly own ed
subsidiary of Migdal Insuranc e & Fin ancial
Holdings, the largest non-banking insuranc e and

financial group in Israel, established in 1934, with
over $80 Billion in total assets under
management and over 1,900,000 private and
business customers. Migdal is one of the only Aa+
rated (Moody’s) financial institution in Israel.

For more information, please contact 

luxfundservices@davygfm.com

M ON TH L Y  RETU RN S

M ont hl y  R e t ur ns Ne t  of  F ee s  a nd E xpe nses  S i nce  Ince pti on

NAV Date May 31, 2021

Fund Assets (USD) 115 Million

Fund Inception Sept. 2016

For the first time since inception, the fund is performing less than the benchmark YTD. This is an unusual performance 
in a very unusual year, with COVID-19 and exogenous factors that have deviated the market from its true value. This 
does not represent our long term fundamental bottom up strategy (we outperformed the benchmark by 20% since 
inception till COVID-19). We invest in companies with true fundamental value, foreseeable positive cash flow and 

revenue growth. Part of the underperformanc e was due to "hype" companies in the benchmark (some of them are 
non-cyber like BlackBerry) with large flows, small market cap and very low liquidity that were excluded from our 
model. In addition, the cyber sector has experienc ed some outflows by investors (we saw that in the ETFs) which also 
affected the sentiment of the sector. Since the second half of June, we saw a resurgence of investors, as a result of 
recent cyber-attacks and the awareness of this attractive sector. The current earnings season was generally very 

positive to cyber companies, but the market hasn’t yet rewarded positive earnings surprises or even positive updated 
guidance. In terms of the breakdown of our underperformanc e, it came from the Israeli cyber companies CyberArk, 
Varonis and Verint. The upside we see in our three main holdings is substantially higher. In our price models, the 
upside was and still is very substantial. We remain confident in our positions, as we know we cannot beat the market 
every time, but are targeting long term potential in one of the most promising and capable sectors to invest in. c

YTD 1 Month 1 Year 3 Years Since Inc.

MCM IT Security -5.17% -1.82% 23.20% 52.10% 129.45%

HACK ETF 1.72% 2.43% 30.58% 56.13% 117.33%

Bigtech Index -3.64% -4.27% 41.62% 97.45% 171.74%

Nasdaq Index 6.68% -1.53% 44.88% 84.74% 161.90%

CLASS A EUR 144.28

CLASS B EUR 144.02

CLASS E USD 159.06

CLASS F USD 182.53

CLASS G USD 229.45

CLASS I USD 130.44

CLASS J EUR 119.65

CLASS K GBP 116.27

mailto:luxfundservices@davygfm.com


MCM Israeli I.T. Security (Cyber) UCITS Fund
USD Class G Accumulating Hedged

WH AT ARE TH E RISK S?

• Liquidity risk: the fund will invest in 
Transferable Securities of smaller 
companies which may be less liquid.

• Counterparty risk: the fund will invest 
in OTC derivatives for investment and 
hedging purposes.

• Operational risk: the fund is subject to 
risks through operational or human 
error. The management company is 
monitored by independent internal 
and external auditors, as well as by the 
regulators.

• Risks from the use of derivatives: the 
fund will invest on an ancillary basis in 
financial derivatives.

• Risks related to leverage: financial 
derivative instruments can introduce 
leverage risks and lead to volatility.

• Risks related to investment in 
currencies: The fund’s investments 
may be acquired directly or indirectly 
in other national currencies than its

• Reference Currency: This can have a 
negative impact on the Fund 
depending on volatility in currency 
markets.

For a complete risk description applicable 
for this fund, please refer to the risk factors 
section of the current prospectus.

REG ISTERED  IN  SWITZERL AN D

Swiss Disclaimer:

The state of the origin of the Fund is Luxembourg. 
This document may only be distributed in or from 
Switzerland to qualified investors within the 
meaning of Art. 10 Para. 3, 3bis and 3ter CISA. The 
Representative in Switzerland is ACOLIN Fund 
Services AG, Affolternstrasse 56, CH-8050 Zurich, 
whilst the Paying Agent is Neue Helvetische Bank 
AG, Seefeldstrasse 215, 8008 Zurich. In respect of 
the units distributed in or from Switzerland, the 
place of performance and jurisdiction is at the 
registered office of the Swiss representative. The 
basic documents of the Fund as well as the annual 
and, if applicable, semi-annual report may be 
obtained free of charge at the registered office of 
the Swiss Representative. 

This Report is provided for information purposes only, and the data contained in the report may be subject to verification or amendment. The commentary contained in this Report is the opinion of the Investment Manager; it is not investment advice, and is
not a statement of facts. Recipients of this Report should obtain their own professional advice, as appropriate, before buying, selling, subscribing for, or otherwise investing in any financial instruments. This Report contains past performance data. Past
performanc e is not a reliable indicator of future results. No assurance is or can be given that the Fund’s investment objective will be achieved. Additional portfolio information is available on request; in order to obtain this, investors will be required to sign a
Non-Disclosure Agreement.This Report is a confidential communication to, and solely for the use of, the persons to whom it is distributed to by Migdal Capital Markets (the “ Fund Advisor”). No recipient of this Report may distribute this Report or otherwise
disclose its contents, unless required by applicable laws, or with the Fund Advisor’s express permission. No representation or warranty is made, whether express or implied, by the Fund Advisor, the Investment Manager, the Fund, or their Directors or
employees, as to the accuracy or completen ess of the information provided. To the fullest extent permitted by law the Fund Advisor, the Investm ent Manager and the Fund shall not be liable for any loss or damage suff ered by any person as a result of the
rec eipt of this Report.This material is neither an offer to sell, nor a solicitation of any offer to buy, an interest in the Fund. Any such offer, if made, would be made only by way of the offering documents of the Fund and only in jurisdictions in which such an
offer would be lawful. Any investment in th e Fund is speculative and involves a substantial degree of risk. An investor in th e Fund could lose all or a substantial amount of its investment. The distribution of this Report may be further restricted by law. No
action has been or will be taken by the Fund Advisor to permit the possession or distribution of this Report in any jurisdiction where action for that purpose may be required. Accordingly, this Report may not be used in any jurisdiction except under
circumstances that will result in compliance with any applicable laws and regulations. Persons to whom this Report is communicated should inform themselves about and observe any such res trictions. Source and Copyright: Citywire. TheNHS-SICAV II-MCM Israeli
IT-Security G USD fund was ranked number 1 on a total return basis over 1 year by Citywire, to theperiod January 2019. Morningstar: The ranking was as of January 2019 out of 468 funds in EAA Fund Sector Equity Technology Morningstar Category. The Placementof particular
fund in a ranking, with 1 beingthe highest percentile and 100 the lowest, of its peers (i.e. Morningstar Category) for a specific datapoint.

SEC TOR AL L OC ATION

• 0.75 % p.a. based on the net asset value of the Class A
Class A – EUR – ISIN: LU1345291485

Minimum Subscription : 100,000 EUR

• 1.5 % p.a. based on the net asset value of the Class B 
Class B - EUR – ISIN: LU1345291642

Minimum Subscription : 10,000 EUR

• 0.75 % p.a. based on the net asset value of the Class E
Class E - USD – ISIN: LU1345292533

Minimum Subscription : 100,000 USD

• 1.5 % p.a. based on the net asset value of the Class F
Class F - USD – ISIN: LU1345292707

Minimum Subscription : 10,000 USD

• 0.5 % p.a. based on the net asset value of the Class G
Class G - USD – ISIN: LU1345292962

[Closed to new subscriptions]

• 1.5 % p.a. based on the net asset value of the Class I
• 5% fee amortized linearly over 5 years. Early redemption within 5 years will 

incur the remaining fee

Class I - USD – ISIN: LU2002716376
Minimum Subscription : 10,000 USD

• 1.5 % p.a. based on the net asset value of the Class J
• 5% fee amortized linearly over 5 years. Early redemption within 5 years will 

incur the remaining fee

Class J - EUR– ISIN: LU2002716533
Minimum Subscription : 10,000 EUR

• 1.5 % p.a. based on the net asset value of the Class K
• 5% fee amortized linearly over 5 years. Early redemption within 5 years will 

incur the remaining fee

Class K - GBP – ISIN: LU2002716616
Minimum Subscription : 10,000 GBP

M ARK ET C AP AL L OC ATION

AVAIL ABL E C L ASSES

STATISTIC S

<1B

$ 1-5 
Billion

72%

>$ 5 
Billion

24%

Cyber
80%

I.T. 
20%

STD DEV 1 Year 3 Years Since Inc.

MCM IT Security 23.02% 23.08% 19.61%

HACK ETF 22.90% 23.33% 20.07%

Bigtech Index 22.24% 22.67% 19.49%

Nasdaq Index 17.63% 20.42% 17.64%

SHARPE 1 Year 3 Years Since Inc.

MCM IT Security 0.97 0.87 1.00

HACK ETF 1.29 0.87 0.91

Bigtech Index 1.83 1.32 1.21

Nasdaq Index 2.49 1.30 1.25


